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Purpose

 Provide background information on the Transportation 
Development Act (TDA), the major source of funding for 
public transportation in California

 Overview of Unmet Transit Needs Process 
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Transportation Development Act 
(TDA Background

 Enacted in 1971, as the Mills-Alquist-Deddeh Act

 Purpose is to provide a funding source for public transportation, 
planning/ programming and bike/ped projects.

 For areas with less than a half-million population, LTF may be used 
for other purposes (streets and roads), if certain findings are met.
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TDA Funding Sources

The TDA provides two funding sources:

 Local Transportation Fund (LTF) – ¼ cent general sales tax collected 
statewide

 State Transit Assistance (STA) – The sales tax on diesel fuel. This 
amount was recently augmented by the diesel fuel sales tax increase 
from SB1.
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TDA Funding Eligibility

 Minimum Farebox Ratio – (Fare revenue/Operating Costs)
 10 percent if the claimant is in a non-urbanized area.
 Exemption during first 2 years of a new service.
 “Local support” can be used to supplement fare revenues

 Local Support = Any nonfederal or nonstate grants or other revenues 
generated by or distributed to the operator. (advertising, TOT taxes, 
revenues from College)

 The ultimate significance of farebox ratio is that a claimant’s 
maximum eligibility for TDA funds is determined in large part by its 
required ratios.

The State is only concerned with overall systemwide farebox return ratio
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Priority of TDA Claims
1. TDA Administration – As much as necessary to administer TDA (LCTC)
2. Planning and Programming (Up to 3%, “unless a greater amount is approved by 

the (Caltrans) Director”)
3. Pedestrian and Bicycle (Up to 2% of remaining funds)
4. Community Transit Service Allocations (up to 5% of the remaining funds per 

Article 4.5) . This is not done in Lassen.
5. Public Transportation (LTSA)

6. Miscellaneous Transportation Allocations (Article 8 Including Streets and             
Roads)

Findings of no unmet transit needs reasonable to meet
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Definition of “Unmet Transit Needs” 
and “Reasonable to Meet”

See handout for LCTC and other RTPA unmet 
transit needs definitions
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Service request received through public/SSTAC meeting

Is the request an 
operational issue?

Yes Provide to transit operator 
for consideration

Is request an Unmet Transit Need 
per adopted definition?

No Request is not an Unmet 
Transit Need

No

Yes

Is the Unmet Transit Need 
Reasonable to Meet per adopted 
definition?

No Request is not an Unmet 
Transit Need, Reasonable 
to Meet

Yes

The request is an Unmet Transit Need, 
Reasonable to Meet and should be funded.

LCTC Board makes finding of determination 8



Fiscal 
challenges 
ahead … $0
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Figure 34: LTSA Revenue to Expenses Comparison

Operating Revenues Operating Expenses
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Bottom Line…
 TDA definition of unmet transit needs is open to 

interpretation

 Ultimate purpose is to ensure transit needs are 
met to the best extent possible, with wise use of 
public dollars.

 Method for LCTC to make better decisions 
related to public transit.
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